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Global Venture Capital Watch

According to this press release, Berlin based Jerni AG closed $31 million 
euros in a series B round of private funding. The drug discovery and 
development company will use the capital to strengthen its clinical and 
preclinical pipeline. The investment was led by Swedish investor HealthCap 
and also included current investors UK based 3i, U.S. based Sanders Morris 
Harris, and German firms PolyTechnos Funds, IBB-Beteiligungs-gesellschaft, 
bmp, and TVM Techno Venture Management. This third round brings the 
total capital raised by Jerini to date to over 55 million euros. 

French biopharmaceutical company Mutabilis announced today that it 
received 8 million euros in second round of funding. The start-up develops 
therapeutic treatments for hospital-acquired infections, now on the rise 
with strengthened bacterial resistance to antibiotics.

Oncology drug developer Chroma Therapeutics also today received 10 million 
pounds ($18.1 million) in a Series B round of funding.

Posted by Michael Boland at 09:48 AM | Comments (0) 

British technology transfer grants announced

Following up on our earlier report, "Technology transfer: Hard in every 
region," comes news of £185 million ($328 million) in grants by the British 
government to encourage and develop technology transfer programs at the 
nation's universities. 

The grants are designed to improve the flow of innovation from universities 
to private enterprise in order to raise the overall economic competitiveness 
of the nation. Today's grants, which were awarded to 124 separate 
programs, are focused on promoting dialogue between academia and 
business, developing an infrastructure for more efficient technology transfer 
and specific programs and investments to encourage promising technology 
and technologists in their path to commercialization.

"I look forward to these institutions working with local business to exploit 
the latest research and technology and turning it into more jobs and greater 
productivity," Alan Johnson, minister of lifelong learning, further and higher 
education said. "The establishment of knowledge exchange centres will 
greatly enhance collaboration and ensure we benefit from high quality 
knowledge transfer."

Posted by Mitch Ratcliffe at 09:24 AM | Comments (0) | TrackBack (0) 

June 10, 2004 

BIO 2004 opens Sunday, 
June 6, with a number of 
new and expanded 
international programs. 
See the International 

Program agenda. 
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BIO 2004: Recap

The numbers are in from this year's Biotechnology Industry Association 
Annual International convention in San Francisco. A record 16,901 were 
registered at final count including representatives from 61 countries and 49 
U.S. states, bringing San Francisco an estimated total of $35 million spent by 
attendees during the four day period, also a record. 

More than 50 foreign dignitaries from 15 countries attended including 
Abdullah Ahmad Badawi, Prime Minister of Malaysia; Lord Sainsbury of 
Turville, U.K. Minister for Science and Innovation; Ian Macfarlane MP, 
Minister for Industry, Tourism and Resources of Australia; Georg Wilhelm 
Adamowitsch, State Secretary, Federal Ministry of Economics and Labour of 
Germany; Suwit Khunkitti, Deputy Prime Minister of Thailand; Pete Hodgson, 
Minister of Research, Science and Technology of New Zealand; and Dr. 
Maharaj Krishan Bhan, Secretary, Department of Biotechnology, Ministry of 
Science & Technology of India.

From within the United States, Secretary of Health and Human Services 
Tommy Thompson, as well as six governors attended including  Jeb Bush 
(Florida), Tom Vilsack (Iowa), Ernie Fletcher (Kentucky), Mitt Romney 
(Massachusetts), Tim Pawlenty (Minnesota), and Bob Holden (Missouri).  

The exhibit hall featured a record 1,469 displays, with almost 60 state and 
international pavilions. the Business Forum hosted more than 5,200 one-on-
one meetings between biotech companies and prospective partners and 
more than 275 companies and 900 speakers presented during 192 program 
sessions. 

The only hiccup was the disturbance brought by protesters during the third 
day of the conference that included both peaceful protest as well as verbal 
abuse and rotten food thrown at conference attendees, resulting in 128 
arrests. Virtually all of the protest was against genetically modified 
organisms (GMO's), though ironically a minute portion of the conference 
agenda and attending companies were involved with GMOs at all. Protesters 
were clearly unaware that the vast majority of the biotechnology realm and 
the corresponding activity going on inside the conference walls involved 
drug discovery and other, though profit driven, noble pursuits of treating 
human diseases.

BIO 2005 will be hosted by Philidelphia followed by Chicago in 2006, Boston 
in 2007 San Diego in 2008, and Atlanta in 2009.

Posted by Michael Boland at 04:33 PM | Comments (0) 

Stem Cell Focus: Opposition to Research Restrictions Reaches the 
Senate

One month after a bipartisan group of 206 house members sent a letter to 
President Bush urging him to loosen restrictions on stem cell research 
initiated by executive legislation nearly three years ago, a majority group of 
Senators have followed suit, according to this Washington Post article.

The bipartisan senatorial group including 14 Republicans, composed a 
document that echoed a similar plea to that issued by the House. This 
document is however perhaps better timed during this week of Ronald 
Reagan's passing because of the scientific implications that embryonic stem 
cell research has for Alzeimer's disease which took the former president's 
life on Saturday. Republican icon Nancy Reagan in a rare stance against a 
Republican administration's policy has lobbied in support of looser embryonic 
stem cell restrictions, which many believe has accelerated the cause which 
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reached another legislative milestone with today's majority senate support. 

In addition to the therapeutic benefits that could come from the availablity 
of increased stem cell lines and the public funds to study them, the letter 
specifically outlined a point brought up several times on BioTECHCONNECT; 
that restrictions tie one hand behind the backs of researchers and 
institutions that could otherwise secure the United States' leading position in 
the economically and scientifically promising field. Current policy in effect 
concedes the field and all of its benefits it to countries such as Britain, 
Singapore, South Korea and Australia that have progressive programs in 
place and are quickly getting a head start in what will become an important 
race for scientific and economic prowess. 

Posted by Michael Boland at 01:32 PM | Comments (0) 

June 09, 2004 

Shanghai industrial park seeks pharma and food science companies

The Shanghai Liangyou Group announced it will build a new industrial park 
designed for food, pharmaceutical and health companies on a 220,000-
square-meter plot in the Maqiao area of the Minghang district of Shanghai. 
The Liangyou Industrial Park, which will house the company's 
pharmaceutical, health food and vitamin manufacturing divisions, will be 
located near 310 existing companies in that part of Shanhai, which are 
predominantly involved in the manufacture of chemicals, plastics and 
metals. 

Additional space is available for companies seeking a location in the region.

Posted by Mitch Ratcliffe at 07:21 PM | Comments (0) | TrackBack (0) 

Technology transfer: Hard in every region

The British journal Nature reports that Germany's Center of Advanced 
European Studies and Research (Caesar) in Bonn is under fire for failing to 
produce a significant flow of commercialized products since its launch in 
1999. 

Germany's Wissenschaftsrat, its national science council, criticizes the lack 
of patents, marketable applications and publications by the Caesar staff in a 
recent report. The $470 million facility, however has hardly had time to 
produce much in the way of such things, if you ask us, because five years is 
a very short time in the world of basic research.

"Caesar's interdisciplinary concept is certainly worthwhile," Wedig von 
Heyden, secretary-general of the Wissenschaftsrat told Nature. "But in 
practice, research gets bogged down. To get back on track, the centre needs 
to focus on a reduced number of activities — preferably in the life sciences 
and medical technology."

"Caesar's concept and ambitions were over-optimistic from the start," 
Wegner said. "To succeed in these difficult markets, you need detailed 
knowledge about your industrial and scientific competitors, and a solid 
international standing. But a careful market analysis has never been done, 
and Caesar is more or less unknown outside Germany."

Even Caesar were to do its research at record speed, the technology transfer 
track record of major research institutions around the world is very poor. 
Translating research into products is not easy. Witness the case of Xerox 
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Palo Alto Research Center (PARC), which invented many of the key elements 
of the personal computer, but failed to market any of them.

Caesar's challenges are amplified by the breadth of its research. It has 
programs in nanotechnology, biotechnology, ergonomics and 
communications, as well as a multi-disciplinary approach designed to 
accelerate innovation. U.S. research labs, such as the government-backed 
national laboratories, have struggled for decades to establish a manageable 
process for moving technology in the lab to commercial companies. 

The U.S. Department of Energy, for example, has provided ample financial 
backing for its national laboratories to create public-private partnerships 
and spin-offs with limited success. In general, the most reliable path from 
such institutions to the market is a researcher with a strong entrepreneurial 
drive, not policies that "encourage" technology transfer.

Biotechnology, however, does present a more streamlined approach to 
commercialization, since discoveries can be licensed to companies that are 
accustomed to in-licensing compounds and discoveries. The U.S. National 
Institutes of Health, for instance, reports that it has executed an average of 
200 licenses for inventions discovered in its laboratories each year since 
1995. Royalties for those licenses have produced $369.1 million in revenues 
during that period.

Posted by Mitch Ratcliffe at 07:13 PM | Comments (0) | TrackBack (0) 

Europe: Still the most popular destination for U.S. FDI

A growing current of capital flows across the Atlantic despite the animosity 
over the U.S. invasion of Iraq and continuing trade skirmishes, a report by 
two researches at Johns Hopkins University found. In "Partners in Prosperity: 
The Changing Geography of the Transatlantic Economy," Dan Hamilton and 
Joseph Quinlan of the Center for Transatlantic Relations at Johns Hopkins' 
Nitze School of Advanced International Studies, report that total foreign 
direct investment by U.S. companies in Europe increased significantly during 
2003 to $87 billion.

"Trade flows are a misleading benchmark of transatlantic economic 
interaction," reports the executive summary of the report (available free in 
English and German). "Foreign investment, not trade, drives transatlantic 
commerce, and contrary to economic wisdom, most U.S. and European 
investments flow to each other, rather than to lower-wage developing 
nations."

In fact, the United States and Europe share a common pool of 12 million jobs 
"insourced" within their economies. These are jobs that are created within 
the transatlantic region by companies in both the United States and Europe 
rather than moving manufacturing or other value-creating jobs to Asia, Latin 
America or other parts of the world. Intra-company trade, known as foreign 
affiliate sales—the shipping of goods or services-based value between 
different parts of multinational companies—accounts for five times the 
annual value of trade between the United States and Europe; in 2001, 
foreign affiliate sales in the transatlantic economy totaled $2.8 trillion 
compared to $549 billion in trade.

Europe, which attracted 65 percent of U.S. FDI flow in 2003, saw the value 
of that investment climb 30.5 percent over 2002. This is especially 
significant when the increasing tensions between the two regions over the 
Iraq war are taken into account. 
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